


* 
4 — 
⸗ 


te” ie Western Europe 


* 
im 
bys 
ip 
ao 
~~ 


7 A "ta 
DAILY RERORT 











May 1981 


N 


Vol VII No 088 


EUROPEAN COMMUNITY 


f 
Human Rights Commission Rejects Haughey Appeal [DAILY TELEGRAM 6 Mav] : 
EC Commission Seeks Japanese Auto Export Curbs > 


AUSTRIA 


Iranian Students’ Sitdown Strikes Continue — 

Iraqi Economic Delegation Arrives for Visit IDIEPRESSE 6 May] ; l 

Foreign Ministry ‘Disarmament Affairs" Section [DIE PRESSE 28 Apr] E I 
BENELUX 

BELGIUM 

Foreign Minister Discusses Africa, Arms Sales [LE SOIR 24 Apr! F 1 

FEDERAL REPUBLIC OF GERMANY 

Genscher, Schmidt View Rome NATO Meeting 11 


Genscher: Positive Result 
Schmidt: ‘Splendid Document 
Chancellor Schmidt's 30 April Television Interview 
State Secretary Van Well Brieis Israeli Ambassador 
Israeli Statement 
Arab League Official Comments on Schmidt Remarks 
Reportage on Bangladesh President's Visit 
Ministers Sign Agteements 


a ~~ = — = 
— 
— 


Rahman Concludes Bonn Meet ings J 12 
Lambsdorff Meets Hungarian Foreign Trade Minister 1} 12 
FRANCE 
Chirac Urges Supporters To Vote for Giscard kK |] 
Candidates Make 3 May Campaign Speeches in Paris [LE MONDE 5 May] K | 
Giscard d‘Estaing K ] 
Francois Mitterrand K 3 
President Notes Decision To Replace Pluton Missile [LE MONDE 6 May] K 4 
ITALY & THE VATICAN 
Foreign Ministry Names New Ambassador to France L } 
Colombo Interviewed on NATO Council Session | ] 


PCI's Reichlin on Implications of PSI Congress [L'UNITA 29 Apr] L 2 








Il. 7 May 81 2 WESTERN EUROPE 


RT Al 

NATO Aircraft Carrier Base Planned for Porto Santo 11 
Regional Agreement . 1 
mmunique on Energy Secretary’s Visit to Angola M 

~\ F AIN 
King’s Military Aide Injured in Madrid Bombing xy 
Arrest of Suspect N 1 
Newspapers Cite Reported USSR Plans Toward Spain X 1 

YPRUS 
Intercommunal Talks Meeting Discussvs Varosha R | 
Bayrak Radio Report R 1 
Next Meeting 3 June R 2 
Guard Commander Leaves for Athens at Tour's End R 2 
Denktas Replies to Kiprianou Allegations [Bayrak Radio] R 2 
Briefs: Minister Returns From Yugoslavia R 2 


GREECE 


Mitsotakis Leaves for Talks in Bonn 6 May 
Rallis Replies to Recent Papandreou Interview [I KATHIMERINI 6 May] 
Opposition Reacts to U.S. Bases Agreement 
Papandreou Opposition [TO VIMA 6 May] 
KKE-Interior Statement [I AVYI 6 May] 
KKE-Exterior View [RIZOSPASTIS 6 May] 
Papandreou Favors Denuclearization of Balkans [TO VIMA 6 May] 


ynawnwnwnwnwyn w 
w hy ty fy ta ee — 











VII. 7 May 81 EUROPEAN COMMUNITY B 


LD061217 London THE DAILY TELEGRAPH in English 6 Mav 81 p 2 


[Alan Osborn dispatch: Haughey Plea Rejected”) 


[Text] Brussels--The European Commission for Human Riczhts rejected vesterday the call 
by Mr Haughey, Irish Prime Minister, for an urgent recommendation on the conditions of 
prisoners in Northern Ireland's jails. The Commission said it had “no jurisdiction to 
consider any situation or make any recommendations without being seized of an applica- 
tion brought before it under the relevant provisions of the European Convention on 
Human Rights.” 


Noting that Robert Sands, the leading hunger striker and recently elected MP, who died 


early vesterday, had not associated himself with the application made to the commission 


by his sister, the Commission said it considered there was “no application before it b 
Robert Sands." It added: “Neither is the Commission at present seized of an applica- 
tion by or on behalf of any other prisoner in the Maze prison which would enable it to 
act within the framework of the convention.” 


Separately yesterday the Socialist group in the European Parliament claimed that both 
the British Government and the IRA could and should have acted to prevent Sand's death 
The Socialists also said that the IRA could have persuaded Sands to end his hunger 
strike. 


EC COMMISSION SEEKS JAPANESE AUTO EXPORT CURBS 





0W061327 Tokvo KYODO in English 1251 GMT 6 Mav 81 


[Text] Brussels, 6 May (KYODO)--The European Community (EC) commission decided at a 
regular meeting held in Strasboure, Wednesday to ask Japan to curb its automobile 
exports to Europe. 


A spokesman said the EC commission would make a concrete proposal to a council meeting 
of EC foreign ministers scheduled for May 18 and 19 on negotiations with Japan to 
conclude a similar restraint agreement as the one concluded last week between Japan an 
the United States to curb Japanese car exports to the United States. 


However, the negotiations are expected to face difficulty since Japan is likely to 
resist voluntary controls on its car exports to all EC member countries because of 
strict import regulations on Japanese cars in Italy and France. 


Wilhelm Haferkamp, vice president of the EC Commission, had said Japan's self-restrain 
on its car exports to Europe would be able to solve the unsettled car export friction 
between Japan and Europe. 


The decision came out of fears in Europe of a flood of Japanese cars diverted from the 
U.S. market as a result of the Japan-U.S. restraint agreement. 


After Japan promised to curb exports to West Germany and three Benelux countries in 
Japan-EC high-level consultations ‘ast January, the EC Foreign Ministers’ Council 
introduced the monitoring system on cars and two other import items from Japan last 


February. 
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IRANIAN STUDENTS’ SITDOWN STRIKES CONTINUE 








AUO070738 [Editorial Report] Vienna ARBEITER-ZEITUNG in German on 5 May carries a report 
Stating that a group of 50 Iranian students are protesting by a sitdown strike at the 
Iranian Embassy--which started on Monday, 4 Mav--against the Iranian Government's 
blocking of money transfers to Austria from their families. The report is based on a 
press release by the students. The paper adds that the students had been “admitted to 
the embassy building on Monday morning without anv difficulties” and that “it will 
depend on the ambassador how long the protest action will last,” as he can ask Austrian 
authorities to evacuate the embassy building. 


Vienna WIENER ZEITUNG in German on 7 May carries the following report, headlined “Sit- 
down Strikes in Vienna”: “Groups of Iranian students, numbering 20-50, are currently 
holding sitdown strikes in three different places in Vienna--the Iranian Embassy, the 
Austrian Information Service for Development Policy and the Central Committee of the 
Austrian Students Association--to protest the blocking of money transfers for their 
studies from Iran. 


"The demonstration it the embassy began as early as Monday and, according to a spokesman 
of the demonstrators, it is to continue. At the same time the representative of the 


Iranian students stressed the demonstrators’ peaceful intentions.” 


IRAQI ECONOMIC DELEGATION ARRIVES FOR VISIT 





AU061217 Vienna DIE PRESSE in German 6 May 81 p 9 


{"Exclusive™ DIE PRESSE report: “Iraq Seeks To Strengthen its Economic Cooperation With 
Austria” ] 


[Text] Vienna--A l4-member Iraqi delegation headed by State Secretary (Subhi Yassin), 
who is in charge of Iraqi industry and minerals, is at present in Vienna to sound out 
the possibilities for including Austrian firms on a larger scale in implementing the 
current Iraqi economic plan covering the period until 1985. 


In addition to industry and agriculture, it is especially the Austrian building industry 
that is in the focus of the Iraqi guests’ interest. They want to take advantage 
especially of Austrian building firms’ experiences in hotel construction. Last year 
Austria imported 7 billion schillings worth of goods from Iraq, while exports to that 
Arab country merely amounted to 2.2 billion schillings. The import surplus largely 
results from oil imports. 


FOREIGN MINISTRY ‘DISARMAMENT AFFAIRS’ SECTION 





AU281321 Vienna DIE PRESSE in German 28 Apr 81 p 2 
[Special DIE PRESSE report by "GUD"] 


[Text] Vienna--In view of the fact that military-technical problems are playing an 
increasingly important part in international relations, the Vienna Foreign Ministry 
is considering the establishment of a special section for disarmament affairs. The 
idea of a European disarmament conference, which was proposed by Moscow and is in 
principle supported by Vienna, also makes it necessary to keep Austrian diplomats up to 
date regarding modern arms technology. The establishment of a “missle section” was 
suggested at the ambassadors’ conference that ended last weekend in Vienna. At this 
conference, 33 Austrian ambassadors posted in West and East Europe, the United States 
and at the United Nations, the European Community and the Council of Europe noted a 
general listiessness regarding the policy of detente, and reached agreement on 
measures for Austria's further integration in Europe. In this context, European 
transit traffic through Austria, »nd the country's trade deficit with the European 
Community, remain the * lems for the Austrian Foreign Ministry. 
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BELGIUM 


FOREIGN MINISTER DISCUSSES AFRICA, ARMS SALES 





LDO40815 Brussels LE SOIR in French 24 Apr 81 p 2 


[Text] On Wednesday, at the end of the Parliamentary Foreign Affairs Committee meeting, 
Foreign Minister Charles-Ferdinand Nothomb stated that Neuza Karl-I-Boad's resignation 
from his post as head of the Zairian Government had in no way altered relaticas between 
our country and Zaire. The Belgian government regards this resignation as a purely in- 
ternal affair. 


The minister specified that Mr Nguza‘s resignation was not discussed during the committee 
meeting and he added that Mr Nguza had entered Belgium in an entirely legal way and had 
not requested any special status. 


In additica, Mr Nothomb stated that some of the seven points which the commission has to 
examine had been settled. The discussion on Beigi::.'s African policy was concluded. The 
Saharan question was withdrawn from the agenda. The sinister took the opportunity to 
recall that Belgium had adopted a neutral stance at the United Nations and had not come 
down on any side since it holds the view that it is up to the regional bodies and the 
OAU's African members to do so. 


Finally at the committee meeting the minister gave three replies to questions on arms 
smuggling. 


In a note onthe export of arms and munitions which the foreign minister submitted to the 
parliamentary committee, he points out that there is a de facto balance between exports 
and imports. The government exercises its authority on exports in all cases, any deal 
being governed by an export license granted by the Economic Affairs Ministry, which can 
give an opinion on the appropriateness of the planned transaction. Each decision is based 
on a complex political choise whose rules cannot easily be codified. Other ministries, 
such as the Development Cooperation and Defense Ministries, may be involved in the 
consultations which might take place on that occasion. When there are differences of 
opinion the decision is taken by the Ministrial Foreign Policy Committee chaired by the 
ptime minister. 


A number of principles were defined in the note drawn up by the foreign minister: 


Safeguarding the country's internal and external security involves maintaining arms pro- 
duction for the country's needs and the purchase of vital arms from other countries. 


Maintaining a limitation on arms and ammunition sales to the governments of states with 
which Belgium has diplomatic relations and noninterference in the internal affairs of 
other states. 


Protecting Belgium's economic interests and systematically discouraging the import and 
export of arms unless it is shown that the operation complements a Belgian export or 
creates work in the country. 


Immediately suspending arms supplies to all countries launching a conflict with their 
neighbors. 


The need to maintain commercial secrecy is recognized while accepting the principle of 
providing a limited parliamentary committee with regional statistics of Belgian arms 
exports. The Ministerial Committee for Economic Coordination should cooperate with the 
circles concerned to study the possibilities of readapting the industrial sectors involved 
in the production of defense equipment. 


The examination of the transfer of technology on the basis of views put forward by the minis- 
terial departments concerned will be continued, as will the Belgian Government's efforts 

to give the arms industry a European framework. Finally, the justice and middle claes 
ministers will examine the status of the arms, manufacturing business. 
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GENSCHER, SCHMIDT VIEW ROME NATO MEETING 





Genscher: Positive Result 
DWO61233 Baden Baden Suedwestfunk Network in German 1140 GMT 5 May 81 


[Reporter “usch interview with Foreign Minister Hans-Dietrich Genscher; date and place 
not given--recorded] 


[Text] [Question] What is the outstanding result of this NATO council meeting in Rome, 
and how will it go on? 


[Answer] I would like to cite three points. First, NATO has given a sign of its 
inner cohesion. Second, it has given a sign of its perseverance in continuing the 
agreed policy. Third, it has given a signal indicating the will to negotiate and to 
have talks with the Soviet Union. The American statements on the resumption of 
negotiations on medium-range arms this year were of decisive importance. I must tell 
you that I consider this NATO session significant and I positively assess the result 
of these very serious and intensive talks. 


[Question] Did U.S. policy, or the concept of U.S. foreign policy, become clearer in 
this meet ing? 


[Answer] U.S. foreign policy is in a state of formulation. The important elements of 
this meeting have been outlined most precisely. My statement in the beginning that the 
principles of Western policy have been confirmed indicates that they are being supported 
by all governments including the ™ew U.S. Government. 


[Mestion] Will negotiations with the Soviet Union be more difficult? What problems 
will come up, and with what periods of time must one reckon? 


[Answer] If you mean negotiations on medium-range missiles, they will be difficult, like 
all disarmament negotiations. It is important to handle the matter most constructively and 
intensely. It would be absolutely wrong to mention a period of time. It is naturally 

our intention to achieve the aim as quickly as possible. The West will try to achieve 
that. No doubts exist that negotiations will be complicated -ith every additional 

missile the Soviets deploy threatening us. 


[Question] You have also debated Poland. What can be considered as the result of these 
talks? 


[Answer] A confirmation of the policy we have pursued for a long time, namely, persistent 
noninterference, preparedness to give economic aid, stabilization of the framework conditions 
through the East-West dialogue and efforts aimed at detente and disarmament. 


Schmidt: ‘Splendid Document’ 
LD061644 Hamburg DPA in German 1454 GMT 6 May 81 


[Text] Bonn, 6 May (DPA)--Federai Chancellor Helmut Schmidt told his cabinet today that 
the communique of the NATO confereace in Rome is a “splendid document” of social-liberal 
government policy. Government Spokesman Kurt Becker said that Foreign ™ nister Hans- 
Dietrich Genscher was congratulated on the Rome results because the Federal Government's 
policy largely prevailed. 


In his report on the international situation, the federal chancellor welcomed the 
impetus given to the American-Soviet dialogue. So far, it has been conducted in 
Washington with Ambassador Anatoliy Dobrynin. It will proceed at the foreign minister 
level at the UN General Assembly meeting in September and is to take the form of 
negotiations within the SALT iramework before the end of the vear. 
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The talks on medium-range missiles will be conducted separately to avoid delays which 
could be occasioned by the longer term SALT process. The result of the nezotiations 
will be tied up with SALT. 


At today's cabinet meeting, Schmidt stressed the parallel provisions of NATO's twin deci- 
sion and referred to the passages in the Rome communique which clearly reflect German 
influence. 


On the Israeli-German controversy, Becker refused to comment on continued Israeli attacks. 
The government spokesman said: “I don't propose to add even one word to what I said on 
Monday.” The Federal Government believes that enough has been said and dcesn't wish to 
contribute to a “verbal escalation.” It is assumed that in his government statement to- 
morrow the federal chancellor will speak in similar terms. It is thought that the views 
of the Federal Government have been brought to the attention of the Israeli ambassador, 
who was called to the German Foreign Ministry for a briefing today. 


CHANCELLOR SCHMIDT'S 30 APRIL TELEVISION INTERVIEW 





DWO60913 Munich ARD Television Network in German 1815 GMT WO Apr 81 


{Excerpts from interview with Chancellor Helmut Schmidt in the feature “Television Inter- 
view" by correspondents Carl Weiss, ARD; Hans-Dieter Barbier, SUEDDEUTSCHE ZEITUNG; 
Matthias Walden, DIE WELT, and moderator Rudolf Muehlfenzl in Bonn--recorded! 


[Text] [Question] No communique and no agreement was signed during your visit [to Saudi 
Arabia], but both sides clearly demonstrated and stressed interest in further economic 
cooperation. In view of this state of affairs, naturally arise such questions as: How 
long will one be able to turn down Saudi requests for arms’? Or, formulating it differently, 
what does your statement mean in this connection, a statement you made there, that you 
don't want to supply tanks for the time being?’ 


[Answer] May I say something first without wanting to evade your question--I will come 
right back to it, so you can watch for it--something about the purpose of this visit which 
the two of us, Graf Lambsdorff and I, made to Riyadh, the capital of Saudi Arabia. We 
were, by the way, accompanied not only by experts from the ministries here in Bonn, from 
the Federal Government, but we were also accompanied by four outstanding German scientists. 
Graf Lambsdorff, who had to take part in further talks in Riyadh, could not take part in 
the Abu Dhabi talks. 


You said that neither a communique nor a contract have been issued; well, this didn't 
happen during my previous visit there either, nor is it customary there. This was my 
second visit to Saudi Arabia in 5 years. As far as I am concerned, it isn't desirable to 
pursue the idea that politicians, topo politicians of various states, should meet only when 
something needs to be signed. This would be mere show business. The decisive point is 
that they talk, meaning, chat they talk and listen. And this is what happened this time, 
too--talking and listening. 


The reason for the visit was the immensely increased significance of Saudi Arabia and also 
of the other Arab states especially during the most recent years. It is necessary to make 
quite clear that, leaving the United States aside, outside of Europe, Saudi Arabia is our 
most important partner economically and politically. Not all people here in Germany per- 
haps see it that way yet. Moreover, this country, but also some other Arab states--just 
think of Somalia's attitude toward us today as against that of 4 years ago, or think of 
the United Arab Emirates which comprise seven emira om the Gulf--show 4 great, open, 
friendly attitude toward us Germans and expect help and advice from us in a variety of 
fields. We Germans also have an historical advantage. In other places, we are terribly 
burdened with guilt which a preceding generation imposed on itself and also on us. The 
whole moral, historical baggage, which I would like to paraphrase with the name of 
Auschwitz, burdens the present generation jurc as it burdens our foreign policy. We do 
have burdens from the past with respect to the Netherlanders, the Danes, the Norwegians 
whose countries we invaded under Hitler's leadership; this further holds true for the 
French, the Greeks, the Italians, to list just a few. 
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Thus, these Arab nations are the only ones in the world who have not had any adverse 
experiences with the Germans. This shouldn’t be forgotten, This does pley a role in the 
open friendliness with which they approach us. 


[Question] What commanded the center of attention was the question of whether we can 
deliver arms to them. Presumably, you would say that it was more in the center than is 
justified. What you said wes that arms deliveries to areas such as Saudi Arabia require 
the appropriate support of parliament. Was this a statement of fact or the announcement 
that you will be endeavoring to gain such appropriate support, pushing and arproving the 
issue’ What is correct ;7-wayv’? The reports do contain nuances. 


[Answer) It is incorrect that this issue commanded the center of owr talks in the two Arab 
states. This is definitely not true. It did command the center of attention in the German 
publicized discussion. That is true. Naturally, we talked about these questions there as 
well, and it is abselutely clear that I said that this [arms deliveries) isn't possible at 
this time. For the time being--I haven't used this phrase. It was Mr Muehlfenzl who used 
it. Perhaps this comes from some news agency report. I didn’t use it. What I said was: 
not possible at this time. And you are right, Mr Weiss. I said and explained that we have 
principles for the implementation of the lays regulating the export of arms and military 
equipment which are valid in our country, principles which are 10 vears old, meaning that 
it was 10 years ago that they were last redefined. Similar principles existed before then. 
And | said that the Federal Covernment, as well as some forces in the Bundestag, are about 
to draw up a balance sheet covering the experiences gathered from 10 vears of practical 
implementation of these principles. Possibly in the course of the fall, this will lead to 
amendments to these principles or to an adaptation to the [answer interrupted). 


[Question] This is all my question is about--whether this is being stepped up. 


[Answer] Possibly. And should they be amended--surely, they will not remain exactly as 
they are--it is definite that the basic line will stay, namely, that we will not allow 
military arms capacities to emerge in this country, which later might crave orders to ensure 
their emplovment. This basic line will stay under all circumstances, namely, restraint in 
the export of military materiels and arms, but only when the principles will possibly have 
been slightly rephrased in the light of experiences gained that requests addressed to us by 
various countries will be judged on the basis of these rephrased principles. 


*t is important to me te tell the German public once again here and now, and in no 

uncertain terms, that the head of goverrment of Saudi Arabia, Crown Prince Fahd--whom I know 
very well, we have met many times and discussed politics and world affairs--has declared 
quite clearly: We haven't advanced any requests to the Federal Republic of Germany. Should 
the Federal Republic of Germany deem it possible in the future to expand cooperation vith 
us, with Saudi Arabia, also in this field--the delivery of silitary equipment and arms--vwe 
would welcome this indeed. It is highly important to keep this in mind, in contrast to 
many newspaper reports and excited statements by politicians which I read in Germany over 
the past 3 weeks and in the past 3 days. 


[Question] You emphasized, and I think justly so, that we are being met with genuine 
friendship. But do friendly contacts not perhaps indicate concrete commitments to help 
whenever the desire for help is uttered? 


[Answer) Yes indeed. Friendship means the moral commitment to exhibit solidarity. After 
all, it isn't just a friendship commanded by moral reasons, but also a friendship emercing 
from the identity of certain interests. This demands solidarity. However, each individual 
country is in a different position. Just think of the debates currently being waged in the 
U.S. Senate over the delivery of certain military equipment to Saudi Arabia by the United 
States. This goes to show that this sort of thing raices questions in other countries as 
well, of course. At the beginning of the social-liberal coalition in Germany, ve even 
tightened the principles for arms deliveries that had been valid at the time, with me having 
been one of the maior pushers of the issue. 
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What we did was build the hurdles for arms exports ewen higher than we found them, and we 
mace them even more exclusive. This means that we are the very cowntry in the world which 
imposes the greatest restraint on itself with respect to arms exports. So other country 
in the world imposes such restraint on itself. 


[Question] Quite obviously, your interlocutors didn’t say that they sight obtain the 
equipment for external security somewhere else, “hat ther uld imacine remetning in an 
economic exchange with the Federal Republic outside the field of arms in the lone run. 
Don’t we have to establish clarity before the end of the vear in the domestic discussion 
on the question of whether the guidelines vou cited might continwe to be generally walid; 
and musta’t we quite concretely clear up the question of whether we must farilisrize 
ourselves with the idea of complying with such wishes no matter how carefully thev heve 
been advanced? 


[Anewer] I will not be cited down to schedules, Mr Barbier. What I mentioned there was 
years. At this time, I fai. to see any need to modify this. I cannot quite share your 
assumption about the basic attitude over there. But then, I don"t like to talk in terme 
of assumptions about the motives of gy interlocutors. For me, this would mean poor stvle. 


You, a8 @ journalist, may do that. 


I do believe that the German people and their representatives, the Bundestag and the 
parties therein represented, which are also split within themselves without exception 
over this issue, will some day have to carefully and rationally deal with the overall 
situation. This will have to be done first in a general and abstract way with respect 

to the principles intended to be applicabic to the whole world, and then with respect ¢ 
certain individual countries about which we know chat they either have filed applications 
here or about which we hear--as we now do from Sauc!t Arabia--that they would be plecsed 
if we were prepared to meet their requests. 


The discussion must not be waged emotionally. Some Germans, expecially younger people, 
would like best to live in a world in which nobody need assume any responsibilite¢ for 

any trouble. ‘Now let me remind you of one thing: in a terrible situation, an Arab 
country, 4 me~ber state of the Arab League, namely, Somalia, Selped ws and alliwed us to 
liberate our Lufthansa plane from the hands of terrorists through cur border police 
officers on its own territory, a sovereign land. This is an incredible act of solidarity. 
when this was over, | had to report to the Bundestag, recalling that during the Schlever 
kidnapping--four of his companions had already been murdered and Schilever, too, was killed 
in the end--that we vere asked to release a certain number of murderers an. terrorists, 
convicted and suspected, whereupon allegedly Schlever would be released. We re‘used, 
acting in keeping with the principle that we don't want to neglect anything nor bec. ce 
culpable for anything. 


When all this was over, I told the Bundestag that our moral vardstick wasn't to neglect 
anything, but neither was it to become culpable for anything. But we went ahe*4 and 
decided what we did in many cases, and also in many cases we decided what we should not 
do for reasons prevailing here or there. But in the end, who of ws would venture to 
say that everything we decided was right? 


The bad thing is that many people in our country, and expecially young people, fancy 
that decisions could be made in real life, in the real world, about which one could 
definitely say later on that this was morally cerrect. And because they shirk decision- 
making because a hazard is linked with any decision, whatever that decision may be, and 
because each Jecision has its pros and cons, they would like it beet if they didn’t 
have to make any decisions themeelves, raising themselves above al] that. 


I tell you quite plainly that even a decision for the next 10 years on staying out of 

any arms deliveries to foreign countries to the extent that they aren't allies, may 

well entailconsiderable risks, at any rate considerable hazards for the security interests 
of our own state, | will not even refer to the economic interests, because they constitute 


a different field. 
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westion) You said that our defense system has ;een geographically finalized, while 
the concept of Germen security interests hes not. How should I understand this in view 
f the specific sitwation of the region from which vou hawe tust come’ 


Anewer| What this meant to say, and what I mean now as well--and I would lile to repeat 
l would obtect if somebody save: I would like to extend the area defined 
in length and breadth by the North Atlantic treaty, an area of ‘oint defense. up to, say, 
the Arab Gulf or to the sowthern Atlantic. In that case, I would sav: count us out, 
please. We, by the way, would not be the only omnes to raise cadiections. We don’t 
wish to aseume any ftoint defense cammitments in the southern Atlantic or in the Arabian 
'¢ 


ee 


vestion) Therefore, no Bundeswehr in Seudi Arabia?’ 


\Anewer) Exactly, this is what we don’t want. But it is absolutely clear that our 
security would be affected if silitary conflicts cut off the ofl flow to Europe, and 
that owr security is likewise affected if Afghanistan is invaded by torce of arms. The 
fighting continwes and many surrounding peaples became concerned that this might happen 
to them as well. I don’t think that anvbody,. at least not a moral person, doubts that 
thie threatens owr freedom as well. To that extent, owr seqirity interests extend 
further than the closely defined area of the North Atlantic treaty, and it is av fire 
comv*ction that this should remain closely defined. The great powers have interests 
which they can manifest militarily outside this area as well. We aren't a great power 
nor should we develop any ambition to became one. 


\Question) A taxi driver told me he saw 4 cartoon taday in the paper showing you snarled 
up with an oi] berrel, a Leopard tank and a mountain of debts with a Saudi standing 
there telling v« | c@lé relieve yu of ome of those th ines--naturalliy, he meant the 
tank. 


I don't expect you to confirm the joke of the cartoon, but qr discussion here is naturally 
burdened by the difficulty va find vowrself in, and therefore I almost hesitate to ask 
vo in view of the arms *ecuest made «* us, which we can take for granted despite all 

the reservations, how vou yourself would decide if vow were permitted to on this contro- 
versial situation and discussion. If you are in favor of it--you haven't said so clearly-- 
vou suddenly would have Frenz Josef Strauss and Zimmermann at your side. What mwet 
actually be examined to permit you to establish your authority regarding guidelines and 

éo so publicly? 


[Anewer] This ien't a matter of authority for guidelines. This is a metter needing the 
agteement of the Bundestag majority. In other words, one needs the majority of the 
goverment coalition, it must form the majority. I cannot sav how the CU will decide. 
There are some who would act as you just said in connection with Strauss. There are 
others belonging to the German political group on the right such as vour publisher Axel. 
Springer who is of a strictly contrary opinion. Mr Geissler is of a contrary opinion, 
Mr Biedentopf is of a contrary opinion. I only want to say that different opinions 
exist in the COU exactly as they do among us, the Sac ial Democrats, and exactly as they 
do in the FDP. The existence of these different opinions is necessary and they must be 
carefully examined. If I cauld praduce the result of the examination just like that, I 
wouldn't hawe given directions to work carefully on it. Yaur cartoon, however, was not 
quite correct. [Anewer interrupted] 


[Question] It waen’t mine. 


[Anewer!] Alright, but vou intraduced it here. The satter with the mountain of debts 
ien't quite correct. Certainly, we have taken credits from various people and banks, 
not fwet we alone and not just in Saudi Arabia. We are in good company there. Our 
,eading power of the alliance, for example, aleo belongs to thie grown. It is a fact 
tha: this country has the biggest surplus and thet it is at present the biggest creditor 
in the world with regard to new money. Thies is the result of the of] price explosion. 
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Regarding the oil barrei--the taxi driver cawld not operate his car sithout oil. without 
gasoline. I must defend meveelf against ridiculing oi] 
Toporrow is May Day. Tomorrow, the German workers will demonstrate in united Cermar 


. 


trade whions of the DCB for full employwment, sacial security and for cadetermination. 
Full emplovment without oil--that would be impossible. Full employment is a soraliy most 
correct and twetified demand. it is almost a bit too high a demand. WNobody can fulfill 
it at the moment. But even a high employment rate, es envisaged by the stability and 

. grovth law, cannot oe achieved withowt energy, withowt oil. It is impossible to compiccely 
do away with oll. We have found sul -:itutes for quite a bit of ofl throwgh coal, drown 
coal, naturel gas and quclear eneres Oil will be weed for a long, lone time in th 
future, such as for owr transportation eveteme on the ground, in the sir and in th water 
Please don’t ridicule oil. 


We get one quartcr of owr of] from Saudi Arabia, and Saudi Arabia plave a most benevolent 
role for the whole world in matters of oil. It has alwave tried--“r Barbier, and 
probably vou too, Mr Muehifenz],. kow more abowt it than I--it cas tried for vears t 
keep the ofl price down. When no oil came from Iran or Iraq. the Saudis produced more 

] limits of their technical capacity to keep the cil price from exploding 
even more. They have tried very hard in the interest of the whole world. The interest 
of developing countries who depend on of] are ewen more grave than those of industria!) 
countries. We can always manage somehow with cur balance of payments, but the poor 
developing countries have gotten into a terricle sitwation due to the of] price explosion. 


[Owestion!] What degree of dependence results from this chain which we must take seriows|y 
because we must take oi] seriowsly’ How free are we still? 


l[Anewer!] A certain dependence exists. We get of] from Libwa ae well. We get natural 
gas from Algeria. We get some of owr natural gas from the Soviet Union: same from 
Holland. Thev are not overly friendly either as regards che price for natural gas. We 


are depenJent in many ways. We have experienced with regard to our nuclear poverplents 
that we depend on American and Canadian supplies. Under President Jimmy Carter, they 
were about to quit us off. We are dependent in many fields. We muec, therefore, scatter 
our dependence or--as the busineseman would put it--scatter or distribute the risks 
Naturally. we must wee qur damestic coal and brown coal a6 4 basis, because there we dc 
not depend on foreign countries--thowgh there are still riske--but we do not depend on 
foreign countries. 

[Ovestion] Did vou aleo towch on the isewe of bilateral oil contracte. Will it be possible 
in the future--with reservations or without--to obtain on a privileged basis guaranteed 
quantities at certain prices or will a so-called free world market continue to exist, in 
which we will have to take part? 


[Anewer!] I haven't diecussed that. It ien't my task to have contract talke for German 
oll cmpanies. That muet be done by others. That is not the task of the federal chancellor 
or of the lederal Republic of Germany. 1 don’t hold sales talke or purchase talks. [ have 


never done that in 7 vears of chancellorship. I don’t do it new and I will not do it 
in the future. 


[Oweetion!] Well, vou vourself created some of the expectations. You vourself greatly 
stressed the economic power of this cowntry prior to vour departure 


l[Anever!] Yes. 


[Oweetion! Se certain expectations existed. People viewed vour talke on tanke in the 
same way they looked at the poesibly nonextietent of] talke. That cowld be. 
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|Amewet] Yes, som journalists made things up in that regard. Naturally, I discussed 

the economic significance of this country beforehand, also that of the United fmirates, 

of Kuwait and Bahrain. And afterwards, I will discuss it even more. You said, “r Barbier, 
that Saudi Arabia is obviously pre, ared to bear a certain measure of responsibility for 
the economy of the world. That was put very mildly. The awareness of responsibility is 
most outspoken there, regardless of whether oil is involved, oil prices, oil quantities, 
whether the international monetary fund is involwed and the rcle it plays in the world or 
whether it is the World Bank. There is a most explicit awareness of responsibility. it 
exists, by the way, also in the form of experts, of experts whose knowledge, «bility and 
experience in all these fields is ‘~pressive, really impressive. 


[Qwestion] How do the Saudis actually see the threat emanating from the world’ It has 
been said after all that when Secretary of State Haig outlined for you the direct Soviet 
threat as an immediate danger, that Israel, the PLO and the whole erea were of more conce™ 
to you. Is it perhaps correct io say that they feel titeatened >by Marxisn, which they, 
however, recognize as a radical socialism of the Palestinians and their own people’ What 
is more important for che Saudis--holy places, Israel’ 


[Amewer|] Well, I believe that all of this must be taken into accowm:. fvervthing plays 
its part, though with varying significance. 


[Qwestion] Whac matters after all is what they would use the weapons for. 


[Anewer] I understand the meaning of your question, Mr Weiss. To begin with, just let us 
deal with the external threat, “hich for Saudi Arabia comes from the south and the north. 
From the south, it is South Yemen's massive incorporation wit’ arned forces into the 

Warsaw ract system. Previously, the name of the base was Aden; today it is a Soviet base. 
Facing Saudia Arabia ic an immense Soviet inflwence, a military influence, browght to bear 
in Ethiopia. There is the attempt to establish a military inflwence in “omalia, the attempt 
made by South Yemen to achieve wnification with North Yemen one way or the other--and this, 
at the same time, concerns large masses of people--and there is an attempt to create 
pressure from below in the Arabian Peninsula. Then there is the occupation of Afghanistar; 
the difficult sitwation it created for Pakistan, a country with which all Arabs traditionally 
have very close and immediate relations. That is the threat from the north. In this 
military threat, the Israelis play no major part from the Saudi point of view, if I see 

this correctly. 


On the other hand, it is amazing to see the solidarity with their Arab brothers who had te 
flee their homeland or were expelled from their homeland as so-called Palestinians, to se 
how this solidarity dominates their awareness and reaches up to the shores of the Arabian 
Gulf. This plays a giant part. It was certainly quite impressive for our German journalists 
who flew with us--60 of your colleagues par icipated in the visit--to witness at two press 
conferences how journalists over there had only this problem in mind and not the problem 
German journalists had in mind, namely, the propi-m as to whether weapons or tanks would be 
delivered. 


To sum it up, it must be said that it is the military, or to put it better, the strategic 
aspect which plays a very big part for the Saudis, because here we have not only the military 
but the political encompassing of an entire region through Soviet expansion. 


Solidarity with the Palestinians is a quite different problem. It isn't a military problem. 
The holy places in Jerusalem, to be sure, play a very great part for such a religious-minded 
people and the royal family. But irrespective of all this, the Saudi Government is acting 
very prudently and very moderately. Try to find an example in the past 25 years. They 
didn’t march into Lebanon. They likewise do not drop bombs in Lebanon. Rather, they are 
people who want to bring about peace the way we must hope for, namely, throwgh speaking, 
listening and negotiating. 
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[Question] The Israelis wou)i not accept this representation of yours. They would 
feel threatened from the Ar*bian Peninsula, including from Saudi Arabia. What would be your 
response? 


[Answer] I believe that you, too, need not orient yourself by what the Israeli papers 

are writing. I have <oatacts with a number of leading Israeli politicians who would not 
maxe the mistake of treating all Arabs alike, Mr Weiss. They would make quite a distinction 
between Al-Qadhdhafi's Libya and As -Sadat's Egypt, between Saudi Arabia under the leadership 
of the king and Crown Prince Fahd and Syria under Al—Asad. They would never treat them 
all alike. They also know that this cannot be done. fhey likewise would treat Jordan 
differently. It is, after all, remarkable that AsSadat lost the support of most of his 
Arab friends not immediately after his trip to Jerusalem--which was a great and courageous 
act--and his speech before the Knesset in Jerusalem, but actually only later on when it 
turned out that the Camp David process and its principles in the Arab view lagged behind 
what they feel As-Sadat had said publicly in the Knesset in Jerusalen. 


[Question] NATO talks will begin in Rome on Monday. Are you agreed with our American 
friends in your assessment of the security interests of the region? 


[Answer] What region? 
{Question} The Arab region. 


[Answer] I believe that all of us, our American friends as wel!, have to watch out that 

we don't make the attempt, which surely is doomed to failure, of trying to persuade our 

Arab friends or our Israeli friends that all this is nothing but the result of the East- 
West conflict. That isn’t the case. Rather, the conflict between the Israelis and Palestinians 
which extends to all other Arabs as a result of solidarity has nothing to do with communists, 
ves or no. However, Mr Weiss was right a while ago when he was talking about Saudi 

Arabia's particular fear of communism or Marxism--as you said. This has nothing to do 

with East-West. This should not be misunderstood. What they would like to see in their 
region is stability and peace, if possible without calling in the sup: rpowers--having 

bases without them being too close. This is absolutely unequivocal. They know that as 

a result they themselves must contribute to stability in the region. 


Mr Meuhlfenzel, I formulated it the way I would formulate it for Europe as well: 

Political and military balance is an inalienable prerequisite for peace, but this alone 
doesn't suffice. If it has been achieved or is sfaeguarded, then one must--based on the 
conviction that the other side doesn't possess a superiority over me and the other side 

is convinced that I don't have superiority over him, but that a balance between us exists-- 
then, based on this balance, one must talk with one another and have negotiations. The 
main regotiating objective, of course, is to bring about the mutual renunciation of force. 
This requires that they first of all recognize each other as negotiating partners. Indeed, 
even this has not happened up to now. 


[Question] Your fellow party member Annemarie Renger said the following with regard 

to the arms deal: .his is a moral question alone. And here she meant Israel. How much 
weight does the moral aspect have in your considerations, which aspect, after all, doesn't 
ste- from the mere fact that Israeli newspapers are opposed to such a possibility? The 
Israeli Government, the opposition leader, have come out against it, Jews all over the 

world have done so and the German-Jewish communities, too. Thus, it ranges from objections 
to dismay. What weight does it carry for you? Why have you been in Riyadh and not in 
Jerusalem? Why have you for years now kept Israel waiting and hoping in vain for a visit 
from you? Does this moral aspect burden you to a large degree, not at all or insignificantly? 


[Answer] Mr Walden, Mrs Renger and I have known each other for a quarter of a century now 
and can rely upon one another in every moral or fundamentally political respect. 
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But I want to point out once again that in the Palestinian conflict one cannot give all 
the moral considerations to one party and shrug one's shoulders with regard to the other 
party. That doesn't work. That doesn’t work in particular if one is a German who lives 
in a divided nation and raises the moral claim to the right to self-determination for the 
German people. In that case, one must also recognize the moral claim of the Palestinian 
people's right to self-determination. 


[Question] Wouldn’t we have forfeited this claim if we had tried to realize it with bombs 
and terror? 


{[Ansser] Wait a moment, wait a moment, those who are throwing bombs aren't the only 

ones. I think this terrorism is really bad, but they aren't the only ones. Let me say 
one thing with regard to the PLO: If we in the West consider the PLO on principle to be 
terrorists and if we don't learn to differentiate between the various factions within the 
PLO--the PLO after all is nothing bwt an umbrella organization for various organizations-- 
if we continue to do sn, then this is the surest way of driving the PLO into Moscow's arms. 
This isn't reasonable, not to mention that it is also a moral question for me as to whether 
we take the position vis-a-vis the displaced persons and refugees from the West Bank and 
the East Bank, as one says nowadays, meaning from the West Bank and from the East Bank 
of the Jordan River, that their situation doesn't concern us much. 


For me, this is a tragedy of Greek proportions that Jews after 2,000 years at long last 
were able to found their own state and that it should not be possible to consolidate 

and secure it in harmony with the neighboring peoples. Some day the Israelis must 
recognize the right of the Palestinians to decide their own destiny and who is to repre- 
sent them. This cannot be determined by anyone else but the Palestinians themselves. 

At any rate, it is up to them to decide as to whether they are going to set up or want 
to set up their own state. They must have the right to organize themselves into a state. 


The Palestinians must acknowledge some cay that like any other people in the world the 
Israelis, too, have the right to live as a state in recognized and secure borders. If 
only both of them would approach each other in the awarencss that both of them are still 
faced with recognizing each other, then something would have been gained. But up to now, 
they don't even accept one another as interlocutors. 


For me, this is a tragedy because I wish from the bottom of my heart for the Jews that 
the state they founded will last and that it will not be endangered through a policy 
which is not farsighted enough. 


[Question] May I return for just a moment to the state of German-Arab relations? You 
said in the beginning that you were coming from a region of the world in which we are 
offered a great deal of friendship without any burden of the past. Does the risk exist 
[as heard] or do our friends know how to properly assess our economic and political 
capabilities? 


[Answer] This is an appropriate question. There is a certain danger that might be 
overrated. It is, by the way, not only in the Near and Middle East but throughout the 
world that a danger exists that the German potential might be overrated. The German 
potential is sometimes even overrated among our own people. We have been pretty well 
off indeed during the past few years compared with others. We are even pretty well off 
today compared with others. And yet, we have great economic difficulties, as have all 
of Europe and the whole European Community. In all our talks, we sought to explain the 
limits of the German potential. It isn't just the economic potential that is limited, 
this applies to the political potential as well. [answer interrupted] 


[Question] Tae peacemaking capability. 


[Answer] Yes, true, the peace-instituting capability as well. We are a state of medium 
size and medium significance, and we want to stay that way. 
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[Question] During the past 3 days, you have rather successfully pulled the bull called 
Leopard off the thin ice. But won't the export industries say some weeks and months from 
now when business is no longer so ideal: Why did he allow this topic of arms deliveries 
to be shifted into the center of attention so much? What happered, what did King Khalid 
really promise in Bonn during the summer? Is it true that he said: I will make the 
decision by Christmas’? Why has it dragged on like this? 


[Answer] Naturally, I would not accept such a charge from German industry if it were to 
come from that direction, because it was this industry which made a special contribution 
to the emergence in public of the linkage of economic expansion with the matter of the 
arms deliveries. 


[Question] This is somewhet understandable, isn't it? 


[Answer] Understandable, but not necessarily wise, especially since it has been done 
against my advice, my express advice. For heaven's sake, you cannot make « question con- 
cerning the further enhancement of friendship between the Saudis and ourselves a matter 
of bookkeeping between two big companies. This would not quite measure up to the cause 
involved, even though I really believe that the economic relations can still be expanded 
considerably. 


As far as King Khalid, who visited us here last year, is concerned, no promise was made 
to him. He was told that we would endeavor to clarify the matter, and it was explained 
to him quite ciearly, and especially to his entourage, what the weighty reasons are 
which, in the German view to date, prevent this. Something else happened. It was last 
fall, long after King Khalid's visit, at a certain point where I believed that, had I 
had a visitor from Saudi Arabia, I might be allowed to tell the visitor that I hoped to 
bring about a decision on the currently pending issue perhaps by Christmas. I didn't 
state the date definitely. I hope it will be by Christmas, but I don't know. It isn't 
at all true that I combined with this the forecast concerning the kind of decision. All 
I hoped was to be able to put an end to the state of sus ,ense. 


In the meantime, the discussion has been obscured by discussions on submarine deliveries 
to a Latin American state, as you know, and submarine deliveries to a south Asia state, 
as you are aware. All this now leads into a discussion of the question of whether our 
principles are still correct. The Germans need to feel that our role in the world today 
is different. Sometimes it is too big a role for me, sometimes I am worried, and pro- 
bably I will be worried in the future about too great a role for the Federal Republic of 
Germany. Before, it was in the field of currency policy, today it is in the field of 
alliance policy. 


Just think of NATO's dual decision which quite decisively depends on the position of the 
Federal Republic of Germany. Or tink of our position in the Near and Middle fast. We 
must be careful lest our role become too much for us to handle. Also there is absolutely 
no sense in artificially squeezing ourselves into the role of a midget. By doing that, 
we would disappoint the expectations held for us vy the world. And we would, by the 

Same token, thereby jeopardize the interests of the next generation of our own people. 


STATE SECRETARY VAN WELL BRIEFS ISRAELI AMBASSADOR 





LD061650 Hamburg DPA in German 1455 GMT 6 May 81 


[Text] Bonn, 6 May (DPA)--The Federal Government will not do anything to put a strain 
on German relations with Israel, the state secretary in the Foreign Ministry, Guenther 
van Well, today told Israeli Ambassador Yohanan Meroz. According to che Foreign Ministry, 
the ambassador was briefed on the chancellor's visit to the Middle East. This briefing 
was arranged last week. Views were exchanged on the situation in the region and on the 
Middle East conflict. State Secretary Van Well pointed out that the Federal Government's 
attitude toward the Middle East conflict is based on the joint pol’cy of te EC member 


states. 
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The interview was keenly awaited in Bonn. The Israeli prime minister's attacks and the 
strong >erman rejection of these attacks on Monday had plunged relations *etween the 
two states into a crisis. Shortly before the talk in the Foreign Ministry, Government 
Spokesman Kurt Becker stated that Bonn will not get involved in a verbal escalation. 


Israeli Statement 
LD061708 Haxburg DPA in German 1620 GMT 6 May 81 


[Text] Bonn, 6 May (DPA)--During his talk at the Bonn Foreign Ministry, Israeli Ambassador 
Yohanan Meroz said that, like State Secretary Van Well, he hopes Israeli-German relations 
will not be harmed. The Israeli Embassy published a release following the meeting which 
said that Meroz had “explained the reasons tor the criticism of Federal Chancellor Schmidt's 
remarks which had caused consternation and deep disappointment to the government and people 
of Israel." 


ARAB LEAGUE OFFICIAL COMMPNTS ON SCHMINT RFMARKS 





LDO061656 Hamburg DPA in German 1525 GMT 6 May 81 


[Text] Bonn, 6 May (DPA)--Arab League Secretary General Chedli Klibi described today in 
Bonn Federal Chancellor Helmut Schmidt's recent statements on the Middle East conflict 
and the Palestinian right to self-determination as “clear and courageous.” Upon his 
arrival today on a 2-day visit to Bonn. Klibi told DPA that the chancellor has made it 
clear that the FRG desires relations with its friends and partners which are normal, 
balanced and “free from hangups and the burdens of the past.” 


Klibi will be received by Federal Foreign Minister Hans-Dietrich Genscher tomorrow. Klibi 
told DPA that it is not impossible for Bonn's relations with the PLO to be discussed 

at this meeting. He said: “The German attitude on the subject is clear and progressive. 

We hope that it will develop further and thus lead to progress on the part of other European 
countries.” 


In recent statements, Schmidt said that Bonn's attitude townrd the PLO depends on the PLO's 
attitude Israel's right to exist. 


Klibi told DPA that the precise date for the first Europeai\.-Arab ministerial meeting, which 
is to take place in London in the latter part of this year, has not been fixed. The meeting 
probably will take place at the end of the year. He said that “technical difficulties” 

are causing the delay. “We Arabs are prepared to have such a meeting as early as July, 

but it is a decision to be made by both sides." It has been learned from informed sources 
that the European side objects to the conference status of the PLO wanted by the Arabs. 

The Arab countries want the PLO, a full member of the Arab League, to have equal status 
with all delegations at the first ministerial conferencw within the framework of the Euro-Arab 
dialogue. 


REPORTAGE ON BANGLADESH PRESIDENT'S VISIT 





Ministers Sign Agreements 


LD061432 Hamburg DPA in German 1355 GMT 6 May 81 


[Text] Bonn, 6 May (DPA)--Two financial cooperation and mutual capital investment protection 
agreements were signed in Bonn today by the foreign ministers of the FRG and Bangladesh. 
Federal Foreign Minister Hans-Dietrich Genscher declared that the agreements have the 

prime objective of helping “the domestic raw materials processing industry." 








VII. 7 May 81 J 12 FEDERAL REPUBLIC OF GERMANY 


Under the agreements, the Federal Republic vill make available a further DM10 million to 
Bangiziesh, and in addition, favorable conditions will be created for private investments. 
Genscher gave his essurance that “the ?RC will help Bangladesh as far as it is possible.” 
Bangladesh has for several years been amajor recipient of German development aid, and 
this will remain the case. 


Rahman Concludes Bonn Meetings 
LD061128 Hamburg DPA in German 0916 GMT 6 May 81 


[Excerpt] Bonn (DPA)--President of the People’s Republic of Bangladesh Ziaur Rahman con- 
cludes on Wednesday the official part of his visit in Bonn and flew to Hamburg where he 

is to continue his state visit in the Federal Republic. The politician from Bangladesh, 
formerly East Pakistan, was seen off by Federal President Karl Carstens with full military 
honors outside the Villa Hammerschmiedt. 


Earlier this morning, Rahman talkec with Federal Foreign Minister Hans-Dietrich Genscher 

for 1 hour at Gymnich Cast.e, the guesthouse of the Federal Government. The Foreign Office 
announced later that the main topics were development policy cooperation between the two 
countries and the situation in Southest Asia. 


Genscher declared the Federal Government's view to the effect that the Southeast Asian 
states should develop independently free from outside influence. Consequently, the 
withdrawal of Soviet troops from Afghanistan is an urgent imperative. Genscher also paid 
tribute to the Nonaligned Movement of which Bangladesh is a member. 


LAMBSDORFF MEETS HUNGARIAN FOREIGN TRADE MINTSTER 
LD061500 Hamburg DPA in German 1130 GMT 6 May 81 





[Text] Bonn, 6 May (DPA)--At the start of the fifth meeting of the German-Hungarian Joint 
Government Commission in Bonn today, Federal Economic Minister Count Otto Lambsdorff met 
Hungarian Foreign Trade Minister Peter Veress for an exchange of views. The talks focused 
on the economic situation in the two countries and developments in economic cooperation. 
Veress, who during his visit to the Federal Republic has already inspected several German 
firms in the Ruhr, will be received by Federal Foreign Minister Hans-Dietrich Genscher 
tomorrow. 


The Federal Economics Ministry described economic relations between Hungary and the Federal 
Republic in 1980 as being “trouble free." Trade between the two countries totaled almost 
DM4 billion, and by means of active marketing, Hungary was able to increase its exports 

to the Federal Republic by 7.8 percent to DM1.8 billion. 


The Federal Economics Ministry in Bonn says that broadly based economic, industrial and 
technical cooperation between German and Hungarian firms has contributed to the favorable 
development of trade between the two countries. Presently, 358 cooperation projects exist 
between firms from the two countries. From the German side, small and medium-sized companies 
are involved in two-thirds of these projects. West German industry has far more cooperation 
with Hungarian enterprises than with any other state trading partners in the East. German 
and Hungarian firms also have stepped up their cooperation in third countries. 
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CHIRAC URGES SUPPORTERS TO VOTE FOR GISCARD 





LD061852 Paris Domestic Service in French 1700 GMT 6 May 81 


[Text] It is now time for the two principal absentees from the televised duel to speak-- 
that's to say, Chirac and Marchais, whose supporters are respectively 18 percent and 15 
percent of the votes. For the moment, the Communist leader is keeping quiet. On the other 
hand, Jacques Chirac has this very moment made an appeal to the French, a warning against 
the risks of electing Francois Mitterrand. 


(Chirac--live or recurded] Mr Mitterrand insists upon using as his inspiration economic 
principles which have failed wherrver they have been applied. Moreover, his alliance with 
the Communist Party carries risks which I already have denounced. 


As for Mr Giscard d'Estaing, he has ndertaken, before the nation, to take into account the 
aspirations expressed by the French women and men who showed their confidence in me on 26 
April. He says he is determined to change his policy. He undertakes above all to give 
greater freedom to individual initiative, to boost production to fight against unemployment, 
and with this aim, to lessen the tax burden on the French. Finally, he says that methods 
of government will be changed to restore the spirit of dialogue and confidence. I take note 
of his statements. 


In this respect, I remind the whole majority that if the future of the country depends on a 
deep-rooted renewal of the continuing policy and methods of government, it also depends on 
its ability to unite and to broaden itself. 


At this decisive time, when the future of our country is at stake, I remind all those who 
expressed their confidence in me that the essential thing is to safeguard the achievements 
of the Fifth Republic. My task is thus to renew my appeal to the French to reflect on the 
seriousness of the choice they are going to make, and I hope that like myself they are 
conscious of the risks that the election of Mr Mitterrand would entail for Pvance. 


CANDIDATES MAKE 3 MAY CAMPAIGN SPEECHES IN PARIS 








LDO51201 Paris LE MONDE in French 5 May 81 p 8 


[Report on speech by French President Valery Giscard d'Estaing in Paris on 3 May: “In 
Paris for Talks With Chirac..."] 


[Excerpt] The head of state began his speech by addressing France. He said: "Madam, the 
French people entrusted your fate tome 7 years ago. I have tried to serve you well. Despite 
tensions and threats, I have enabled you to live in peace. Despite the crisis, which caused 
you suffering, I have tried to continue your progress. 


"I have responded to your need for justice. I have represented you with dignity in the world. 
You tell me that my action hasn't been perfect. I know. I have made errors of judgment 
and I will not deny them. Simplicity and frankness are democracy's secret weapons. 


"My intention has always been to face the difficulties you encountered. I am ready to serve 
you again if you consider me worthy to do so. I will learn from what I have seen, learned 
and heard over the past 7 years and will do better. 


"France, I am no longer campaigning for myself. I am campaigning for you. 
"I know that your future is threatened because I have traveled the world and I know the 


problems. I wi)l explain all that is at stake to my brothers and sisters, French men and 
women. Everybody must be able to understand and to know the full facts. 
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“One of them must be disdained or ignored. I am sure they will choose what is best for you.” 


Giscard d'Estaing then addressed the rest of his speech to the audience. He was interrupted 
by applause many times and each reference to his Socialist opponent brought jeers and whistles. 
He said: “I will not attack my opponent now or later. That will not clarify the debate and 
offends the dignity of the office for which we are candidates.” 


With regard co the television debate, he remarked: “In a live television debate on Tuesday 
evening, we will compare the value of the solutions we are proposing for France. If my 
opponent wishes to be accompanied by some witness, I have no sbjection. The debate is bound 
to be honest since there will be 36 million French people acting as witnesses." 


The outgoing president then presented what is “at stake" in the second round and in doing so 
returned to the ideas of his previous speeches, giving particular emphasis to the need to 
reduce state interventions. He stressed: "A broader or narrover state role means more or 
fewer interventions, more or less bureaucracy and more or fewer controls. That inevitably 
involves more or less taxes, more or less socia! contributions, more or less freedom for those 
who work and produce, more or less responsibility for individuals...." "The vast majority of 
French people have opted for freedom. The first round campaign confirmed that. 


“However, many of them are preparing to vote against their freedom without knowing it. Why? 
Because an attempt is being made to conceal that from then. 


"What does the opposition really want?" And Giscard d'Estaing [apparent line drop] “end to 
cadres retirement, as has been put down in writing; a return to control over small and 
medium-sized enterprises, as has been put down in writing, exchange controls, as has been put 
down in writing, the gradual closure of some facilities on our borders...with regard to the 
productive sector [apparent line drop] a 33 percent increase in the minimum wage in June. 
That has been stated in vague terms, but stated all the same. 


"None of our enterprises is strong enough to withstand those measures without going bankrupt." 
The other ideas include the abasement of France on the international scene if it has "a 
president elected thanks to Communist votes and the majority's unity. He pointed out: “The 
first round of the campaign inevitably turns friendly groups into rivals. Everybody fights 
energetically. That is only natural....The second round is that of unity. 


"My duty is to create the right conditions for unity and to take account of the aspirations 
expressed during the first round whever group put them forward." After paying tribute to the 
"Gaullist family, one of the greatest permanent currents in French politics,” the president 
added: “It has always served France in war and peace. That is why I need i s support to 
ensure that the Fifth Republic institutions are maintained. In this election, I am the only, 
I repeat only, candidate who can maintain General de Gaulle's institutional heritage. I am 
the only one, not the man who opposed him from the start and who constantly fought him in 
1958, 1965 and in May 1968. I ask you to remember that." 


"I Am Seized With Anxiety" 


The outgoing president continued: "Yes, Jacques Chirac was right to uphold the ideas of freedom, 
responsibility and struggle against rampant bureaucracy. Yes, the majority candidates were 
right to want a strong and active France. 


"Since only I can discuss them in the second round, it is my duty to return to these ideas. 
It is particulary easy for me to do so since I share those ideas." 


The head of state added: “We must free the economy. Lifting price control is a definitive 
achievement. The 1945 statutes will be altered accordingly. Formalities will be reduced and 


the amount of paperwork should drop. 
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“There should b« less guidance and control exercised over edu:xted and working French people 
and more confidence should be placed in then. 


“The new government will ask the National Assembly to examine the proposed employment tax 
reform to which I am not personally attached and will be able to prejose that it is replaced 
by an equivalent source of revenue for local councils. 


"I have already indicated that Jacques Chirac's campaign was useful and constructive on these 
subjects. I am prepared to talk with those who have supported those ideas before or after 
the presidental election. 


“Furthermore, the social and fiscal contributions which have been increased by the effects 
of the crisis must be brought back to 40 percrent--a figure whih I mentioned myself. 


"A great deal of effort must be made to curb spending and make budget savings. 
“Finally, aid must be given for equipping and creating new enterprises in order to provide jobs. 


"New manufacturing enterprises, whether cottage enterprises or industrial enterprises, could 
be exempt for 3 years for tax on industrial and commercial profits, employment tax and some 
service charge. Thus, we will launch a new and powerful modernization movement." 


With regard to building a “society in which it is easier to live,” Giscard d'Estaing proposed 
the following actions for the “new 7-year tern." 


“Completing efforts te remove major nuisances, especially the struggle against noise; launch- 
ing a prevention program to prevent the major social scourges--accidents, drugs, cancer; 
speeding up the energy savings and alternative energy sources program; enabling everybody to 
take part in administering his environment." 


Ye specified: “I have said that I favor the institution of the local referendum, according 
to methods to be defined, and what I termed the ‘Swiss-style referendum.” 


The president of the republic concluded: “I am seized with anxiety “ses J think of what we 

can hope to be and what we are in danger of becoming. It is anxiety for France. It is anxiety 
for you! On the one hand, the sky is filled with the black wings of birds of ill omen. On 

the other, there is the society of hope.... 


“Let's join hands to make the same choice on Sunday. Let nobody stay away! Let our vote not 
be that of a people sitting round a dying fire in the evening, but that of a people marching 
toward the horizon where dawn is breaking!" 


Francois Mitterrand 


LDO51351 Paris LE MONDE in French 5 May 81 p 9 


[Text] Francois Mitterrand stated in Paris on } May that Valery Giscard d'Estaing “embodies 
a policy which has failed." “I represent the other policy which will be based, as I want it 
to be, on the country's in-depth support,” he added. 


The Socialist candidate condemned the attitude of the outgoing president who, he stated, “has 
lost his composure and has only a single idea in his head--to arouse reflexes of fear by 
brandishing the bogey of change in society.” 
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“Talking about a waltz of death and ‘Poland of the West' (LE MONDE note: a reference by 
Mitterrand to a statement made by Maurice Papon during Giscard d'Estaing’s meeting in 
Bourges on 29 April. The budget minister stated that the Socialist candidate's victory 
“would lead to ruthless--or rampant--collectivization which would turn us into a Poland 
of the West’) is tantamount to taking leave of your senses, just as utilizing the threat 
handing over the stock exchange as your sole resource is tantamount to taking leave of 
your senses. Appealing to fear means retreating. How can you expect that confidence 
will return with those who have failed in everyvthing...? How can workers and trade 
unions have confidence in a government which has ignored them and treated them with 
indifference and contempt. How can the head of any enterprise have confidence in an 
economic policy determine’ by some 10 very powerful groups which lay down the law for all 
the others?" 


After asserting that “in recent days an extraordinary propaganda effort has been made to 
make the French people forget the reality of the crisis," Mitterrand assured his 
audience: “Because I have faith in our country's capabilities, I will call upon all 
people of good will for help on the single condition that general interest take precedence 
over the interests of the privileged, the rich and the ruling class." In conclusion, 

the Socialist candidate reaffirmed that “to restore all its opportunities to France 

it is necessary to unite instead of tearing apart.” “It is in this spirit that I approach 
the final week of the election campaign,” he concluded. 


No Hasty Discussions 


Furthermore, in an interview published in the Lausanne newspaper 24 HEURES, Mitterrand 
explains that his election will “create an impetus." “Anyone seeking to destroy hope will be 
making a blunder and will be guilty of imprudence,” he adds. He also emphasizes that any 
problem on which parties of the left have been unable to agree will be resolved only 
"through a responsible approach and debate following the election and under no circumstances 
in a hasty manner." And he explains with reference to this: "A search for ways to bring 
people together and for unity presupposes neither facileness nor surrender. This means 
that the Socialists will agree to resume discussions with the Communists only when 
systematic and often offensive attacks by the Communists cease and when the Communist 
Party's stance, especially in the international sphere, is no longer systematically 

aligned with foreign theses.” 


PRESIDENT NOTES DECISION TO REPLACE PLUTON MISSILE 





LD061419 Paris LE MONDE in French 6 May 81 p 14 
[Jacques Isnard report] 


[Excerpt] In an interview published in the technical weekly AIR ET COSMOS at the end of 
last week, Valery Giscard d‘Estaing states that the decision has been made to launch the 
Hades program for a new tactical nuclear missile to carry on from the army's Pluton 
surface-to-surface missile. 


This is the first time that the president of the republic has spoken of this initiative 
in official terms, but he gave no further details on the specifications or performance 
of this new nuclear weapons system. The head of state also didn't specify when this 
decision was made. Giscard d'Estaing simply indicated that this decision to launch the 
Hades program stems from the desire to modernize the nuclear deterrence arsenal, as does 
the development of the M-4 MIRVed missile intended for the new strategic submarine and 
the work or miniaturizing nuclear charges. 
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FOREICN MINISTRY NAMES NEW AMBASSADOR TO FRANCE 





AUO61555 Romz ANSA in English 1545 GMT 6 May 81 


[Text] Rome, 6 May (ANSA)--Italy's new ambassador in Paris is to be Walter Gardini, who 
handled the negotiations for the establishwent of diplomatic relations between Italy and 
China when he was plenipotentiary minister in the same embassy, the Italian Foreign 

Ministry announced today after receiving French Government approval for the appointment. 


Gardini, who succeeds Ambassador Gianfranco Pompei, was born on August 11, 1922 and 
entered the diplomatic service in 1949 after majcring in law and political science in 
Milan. His first foreign posting, in 1950 was as secretary of the Italian delegation 

in Paris for the negotiations on the formation of the European Iron and Steel Community, 
the nucleus of what was to be the European Economic Community. From 1952 to 1955 he 

was secretary of the Italics Embassy in Brussels and until 1959 first secretary in Bonn. 
On returning to Italy, he served as deputy chief and then chief of the Foreign Ministry's 
press office, a post he held until 1969. 


After negotiating Italy's relations with China, he came back to Rome in 1971 to the rank 
wf envoy extraordinary and plenioptentiary minicter first class. At the end of 1972 

he took on the job of head of the Senate Speaker's secretariat. In December 1973 he 
became the Foreign Ministry's deputy director-general, for political affairs; in April 
1976 its director-general, representing Italy in the EBC’s Political Committee. He was 
named ambassador in December 1979. 


COLOMBO INTERVIE®S" ON NATO COUNCIL SESSION 





LD061816 Rome Domestic Service in Italian 0600 GMT 6 Mav #1 


[Interview with Foreign Minister Emilio Colombo by Rome Radio correspondent Alberto 
Ginocchi at the close of the NATO Council Session in Rome on 5 May--recorded] 


[Text] [Question] Mr Minister, would the invasion of Poland, if it were to occur, by the 
USSR or other forces of the Warsaw Pact immediately interrupt the negotiations which the 
Atlantic alliance has just now decided to hold on the European nuclear missile forces’ 


[Anewer] The alliance council in its examination of the situation as a whole and in the 
communique that sums up the proceedings of the session clearly stated that if an inter- 
vention in Poland were to take place by the USSR or other countries of the Warsaw Pact, 
this would mean a radical change in the international situation with all its consequences. 
Certainly one can foresee that one of the consequences--not the only one--would be the 
interruption or the death of negotiations on (?nuclear missile forces). 


[Question] From the answers given by U.S. Secretary of State Haig at the press conference 
held immediately after the close of the Atlantic council session, the impression was 
created that the United States cared and now cares more about firmness on the part of the 
Atlantic alliance than about a desire to have a dialogue which, by contrast, the European 
allies hold as a trump card to nuclear rearmament. 


[Anewer] The U.S. administration had laid the emphasis very much on the reestablishment 
of equilibrium of the positions, both from the military and political points of view, 
between East and West. This has always been one of the concerns of the new administra- 
tion; not to refuse to negotiate but to negotiate from a position which makes results 
possible. Today we can say that the result of this NATO council brings us into a balanced 
position both in terms of reestablishing equilibrium in the military and political fields 
and in negotiations. We can say that the first is a precondition for the second. 
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PCI"S REICHLIN ON IMPLICATIONS OF PSI CONGRESS 








LDO51337 Rome “'UNITA in Italian 29 Apr 81 pp 1,16 
[PCI Secretariat member Alfredo Reichlin's commentary: “The Left After Palermo”) 


[Text] Now that the spotlights have been turned off in the Palermo conference hall, « serious 
objective review of the PSI congress has to be based on this question: What contribution has 
been made to solving the country's main problems? 


It is not easy to answer th‘s question. Moreover, it is not enough to follow the mass media's 
obsessive emphasis on the fact that Bettino Craxi presented a charismatic personal image. 

This leaves us wondering what concerns prompted him--at the price of reviving serious tensions 
in the party--to lay claim to an investiture which places him above the collegial leadership 
bodies. Was it a need to ensure more control over the running of a majority which is verry 
broad but which he does not trust enough? Or was he prompted by signs of a rather disturbing 
mood to convey 4 message to the country; the message of leadership and decisiveness? Be 

thet as it may, this does not invalidate the question but makes it even more urgent; for 

what policy has so much “initiative” and decision-making power been centralized? 


If we look at it form a more general viewpoint, it must be said that the country's prospects 
remain very uncertain and worrying after Palermo. There is one important innovation; the 
start of a reduction in tension and more open and constructive dialogue between the two 
main leftwing parties. This makes it possible to be more hopeful about the future. But to 
what outlook does its dialogue relate? The reaffirmation of governability is still like a 
package whose contents are obscure, especially after the disappointing experiences of the 
Forlani and Cossiga ministries. Governability to what end? The very objective of having 

a socialist prime minister leaves the following question unanswered: With what system of 
political and social alliances and following what strategy? The congress did not give a 
unanimous answer to this crucial question. This is not only because the replies given by 
the majority and the minorities were different, even radically different, but also because 
within the majority itself the hypothesis of another change in government leadership had 
different meanings and aims. 


It might be objected that this is precisely Craxi's strong point. We doubt that, because 
we are convinced--in the light of the Palermo debate itself--that a leftwing force can no 
longer dodge the duty and necessity to draw up a policy with a capital "P,” in other words, 
one which is strong and realistic enough to tackle the roots of the Italian crisis. One of 
the original aspects of the Socialist congress was precisely the fact that a considerable 
number of leaders from various quarters tried to get to grips with those difficult problems. 
However, it should be said that Craxi's calls for “major reforms,” the judgments and scraps 
of analyses (even though we might find them interesting and agree with them) did not stem 
from a political and cultural scheme which by dint of trying to be realistic was in fact too 
unambitious. It did not tackle the real dilemmas. 


Our main criticiem is that the congress was based on a scaled-down view of the crisis. 

This has nothing to do with the just refusal to see things in catastrophic terms. It does, 
however, have to do with a view according to which the crisis is not so much affecting society, 
the production structures, the relations between the social blocs and their composition, 

the government system and the mechanism of the welfare state, as the government mechanisms 

and leadership techniques. 
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Seen in these terms, Italy's case boils down to a problem of rationalization, the need to 
exchange the old DC government team for a new, younger and more determined tean. 


But let’s try to abandon ideological heritage, feelings and class tradition. Let's do what 
Craix is asking anc appraise the new PS: as it is a:d not as we have been accustomed to 
viewing it over a long period of time. The fact remains that the political and cultural 
system proposed by Craxi does not seem to contain the historical fact that ve are witnessing 
a crisis in a type of development, a type of state (the social state) and hence a compromise 
between government and joverned which, in Italy, the DC nas handled with specific methods 
but which elsewhere has been given its most exemplary expression in the Europ.an Social 
Democratic experiment. There has been a great deal of talk about the “new right.” But 
this [word illegible] argument is precisely what has led to the right’s counterattack, the 
great conservative attempt to remold the production forces and social relationships in the 
form of dismantling the social state from the right. The ideology is neoliberalism but the 
practice (Martelli beware) [reference to PSI Directorate member] is a new and dangerous 
authoritarianisn. 


There was a grea. deal of sarcasm at the congress about the third path, which was portrayed 
as the ideological contrivance of those who do not know what to do here and now. It would 
have been better to be a little more cautious. A third path between the decline of the 
welfare state (for which the old social democratic remedies cannot be revived) and a con- 
servative restoration is precisely the subject which the entire Italian and European left 
should be discussing--it is the test ground of its modernity and of its future as a force 
of government and change and hence of its realism. 


This might be regarded as a fault or a cultural limitation. But the reason (the practical 
source of the mistake, to cite IL CROCE, as Craxi so often does) may be different. If you 
adopt the course of seeking an answer at this height of the crisis, you must inevitably pose 
the problem of the formation of a new, reforming bloc, drawing up new ideas and new mass 
political experiments. Is it possible to do so without a relationship, even a competitive 
relationship, with the “Communist people?” But adopting that course means abandoning the 
benefits accruing to its position whereby a party with 10 percent of the votes has enormous 
bargaining power and can aspire to a central position in she government lineup whereas the 
PCi--with 30 percent of the votes--is not justified in governing. 


But how much realism is there in this hyperrealism? How can a leftwing party, in a pluralist 
society in which even the leftwing world is varied and complex, fail to see that its own 
future depends on the development of everyone's capacity to voice the energies--still largely 
latent--of this people of ours? 


The Palermo congress was important, partly because it demonstrated that the PSI is not deaf to 
these questions. And we saw that there are misgivings even within the very heart of the 
reformist majority--misgivings that this path (and this DC, whose worst sins are in fact 
covered up) will fail to lead not only to a major reform but to any reform at all. With the 
consequent danger of creating a vacuum that will subsequently be filled by others. Maybe 

the DC iteelf. Maybe the right. After all, why was Berlinguer’s speech such a success? 

Was it just because of sentimental or “prepolitical” reasons, or was it partly also because 

it pointed out the simple truth that we are witnessing a conflict in which the stakes are as 


we have indicated? 
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If so, the responsible and deep-rooted reason for our opposition should become clear: ‘+ 
is not motivated by petting considerations of rivalry and is aimed not at bringing down 
governments which exclude us, but at building a real opposition to rightwing thrusts and 
thus at attacking a particular tendency and reopening the path to government. What 
entrenchment’? This is g*vernment opposition in the broadest and most substantial sense 
of the term. It is a democratic guarantee even for those with a political and parlianmen- 
tary position different ‘rom our owa. This is why there is nothing underhanded about our 
sincere unitary effort with respect to all the democratic and leftwing forces, starting 
with the PSI. 


Some representatives of the Socialist majority and even of the government heave raised the 
issue of the prime ministership, not simply as a form of blackmail-cum-exchange with the 
DC (if you want me with you, give me more power) but as the politic.] expression of a 
reformist trend within which the leading role belongs to the PSI and the supporting role 
to the PCI. This stance is different from the one held by those wh: envisage a Socialist 
premiership of an “iron five-party government” directed against us and effectively against 
the backbone of the labor world. But it still seems to ws insufficiently realistic, 

this, not only because 4 party such as ours cannot accept a subordinate role. In fact, 
behind this calculation, we believe, there lies an illusion--the illusion of evading the 
real, not merely formal and not merely parliamentary logic of the political and social 
struggle. There are two options. Either we talk idiy or, if we turn down the path of 
reforms, this necessarily implies a very harsh clash with the power system of the DC as it 
is now and therefore Jemands a mobilization of forces ané a commitment by the regenerative 
alignment. Is it not abewrd and even naive to decide from the outset who is to lead and 
who is to be led? 


Therefore, partly also in the light of the debate and comparison of ideas at the Palermo 
congress, we remain convinced that our proposal of a democratic alternative is the one 
best suited to the present needs. The objection is raised that this proposal is not a 
parliamentary formula. Apart from the fact that we have made a specific government pro- 
posal, if the crisis is as we have described it, what is needed is precisely the abandonment 
of formulas. Perhaps there is an insufficient realization that the crisis is already 
causing many changes, breaking down old political and ideological boundaries, rowsing the 
DC interclass bloc--but also its leftwing bloc--and releasing sew ideological and cultural 
thrusts. It must be understood that this is also causing 4 rightward shift in some left- 
wing sectors, but is at the same time extending the boundaries of a camp for change within 
which many new protagonists, still indistinct and intermingled, are combined--Catholics 
and non-Catholics, rich and poor, bourgeois and proletarians (if we may cite this old 
definition by Togaliatti). 


Under such conditions, a major political and policy proposal not limited by a predetermined 
formula (to the exclusive benefit of a single party) seems to have more potential with 
regard to innovations and, in the last resort, feasibility. This is the aim of our 
opposition. No, we are not definitely shelving the government issue. We are causing it 

to evolve in the only possible way; by creating a real oppe.tunity both in parliament 

and throughout the country for initiating a new politica: process, the various stages and 
intermediary phases in which we are willing to facilitate. 


The Palermo congress has shown ws that the PSI remains a major leftwing force, by no 

means alien to these ideas and these processes. It has shown us that the die is not cast 
once and for all. We emphasize this without arrogance, in the belief that we too are required 
to demonstrate a great capacity for innovation, and that for us, too, oi) ideological 
schemes are falling and old shortcomings in the form of sectarianienm and extremien must 
disappear. We not only acknowledge but ore also implementing this necessary innovation. 

We wonder whether the new Socialist leadership growp will manage to do the same. 
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NATO AIRCRAFT CARRIER BASE PLAFWED FOR PORTO SANTO 
LDO12333 Lisbon Domestic Service in Portuguese 2230 GMT 1 May 61 





[Text] The possibility of a base for nuclear aircraft carriers being set up in 

Portugal has been completely ruled owt. This was reported tonight by RTP-2 [second 
channel of Portuguese television) in its evening newsreel, quoting the Su-reme Commar/er 
of the Allied Forces in the North Atlantic. The [word indistinct] was the country 
chosen for this purpose. 


It has been decided, however, to set up a naval base in the Madeira Archipelago, more 
precisely, at Porto Santo Island. The Portuguese defense minister, however, has not 
confirmed this news because, inhis opinion, both central and regional governments 
will have to be consulted first. 


Regional Agreement 
LDO22315 .tsbon in Portuguese to Europe 1940 GMT 2 May 81 


[levyt] The Madeira Regional Government agrees to the establishment of a NATO naval 

base on the island of Porto Santo and has already informed the central government of its 
attitude. This was announced today by Chief of the Madeira Regional Government 

Alberto Jao Jardim. In its capacity of proprietor of the ports and airports of the 
region, he stated, the regional executive has already given its assent to the chief 

of the Armed Forces’ General Staff and has informed the central government of its 
decision. Alberto Jardim added that NATO is in 4 position to make investments in 
communications infrastructures in Porto Santo which Portugal would be unable to afford. 


These statements follow those by Supreme Commander of NATO Allied Forces Atlantic Harry 
Train to the effect that his organization has decided to set up a naval base on the island. 
However, Portuguese Defense Minister Azevedeo Coutinho denied such a possibility, adding 
that “our decisions will not be made by the NATO countries.” 


COMMUNIQUE ON ENERGY SECRETARY'S VISIT TO ANGOLA 
LD040052 Lisbon Domestic Service in Portuguese 2230 GMT 3 May 81 





[Text] A joint communique has been issued at the end of a 7-day visit to the People's 
Republic of Angola by Portuguese Secretary of State for Energy Joao Carreira. The 
communique noted the mutual resolve of the countries to step up bilateral cooperation 
in the electricity sector. 


During the talks, Joao Carreira and the Angolan deputy minister of finance decided 

to institute an assistance fund. The two countries also agreed on the terms and 
conditions defining the legal status of Senefe, an enterprise which produces and 
distributes electrical energy and which is backed by Portuguese capital. The communique 
also pledged joint efforts to develop and improve the efficiency of the Angolan energy 


sector. 
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KING'S MILITARY AIDE INJURED IN MADRID BOMBING 





NCO71008 Paris AFP in English 1004 GMT 7 May 81 


[Text] Madrid, 7 May (AFP)--The chief military aice of King Juan Carlos was badly iujured 
but act kille’ when his car was bombed in central Madrid today, police said. 


First reports had said that the aide de camp, General Joaquin de Valenzuela, was killed 
in the explosion along with a lieutenant-colonel and another soldier travelling in the 
same official ce-. Police later said that one officer in the car was killed. 


Arrest of Suspect 
LDO71026 Madrid Domestic Service in Spanish 0950 GMT 7 May 81 


[Text] At 1140 this morning, police sources reported that a person was arrested in the 
area of Retiro Park near the Isabel la Catolica Institute after a shootout. 


According to these sources, shortly after the attack, police discovered a van inside 
which was a motorbike. This aroused their suspicion. In view of the possibility that 
the motorbike could have been the one used in the attack, the vehicle was requested 

to stop. The van did not stop and was followed. A shootout then began in the area 

of Reitro Park. After the shootout, one of the occupants of the car was arrested and 
taken to police headq.::ters for interrogation. 


NEWSPAPERS CITE REPORTED USSR PLANS TOWARD SPAIN 





LD061348 Madrid in Spanish to Europe 1130 GMT 6 May 81 


[Text] The readjustment which is taking place in relations between Spain and the Soviet 
Union coinciding with the Spanish Government's reaffirmation of its desire to join NATO 
before the end of this year, is giving rise to rumors among diplomats accredited in Spain 
about the possible replacement of present Soviet Ambassador Yuriy Dubinin. 


According to the newspaper YA, Dubinin--who is believed to hold the rank of general 

in the KGB, the USSR's political-military espionage organization--apparently is having 
a difficult time explaining to the Kremlin some serious shortcomings in the mounting 

of intelligence operations in Spain, both on the mainland and in the islands, given that 
this country is regarded as a springboard to the Mediterranean region and north 

Africa. 


On the subject of the bad time which Spanish-Soviet diplomatic relations are experiencing, 
the Brussels paper LA LIBRE BELGIQUE reports that Madrid suspects that the USSR and 
countries which are influenced to various degrees by it, for instance Libya, Algeria, 
South Yemen, Nicaragua and others, are providing the ETA terrorists with weapons and 
training, thoughthe First of October Armed Revolutionary Group [GRAPO] and other similar 
organizations could also be benefitting from such help. 


YA, citing these reports, says that diplomatic circles in Madrid are following with 
growing interest this duel between the Spanish Government and the persistent efforts of 
the KGB, which is suspected of pursuing the mission of fomenting any kind of political 
destabilization in wpain for the purpose of preventing Spanish membership in NATO and 
the Common Market. 


A West European ambassador in Madrid stated confidentially to YA that in pursuit of this 
goal, the Kremlin would be in favor of any kind of coup d'etat in Spain. Terrorism and 
destabilization of democracy favor Soviet plans in the Iberian Peninsula. 
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INTERCOMMUNAL TALKS MEETING DISCUSSES VAROSHA 





NCO061940 Nicosia Domestic Service in Greek 1500 GMT 6 May 81 


[Text] The intercommunal talks resumed in Nicosia this afternoon at the Ledra Palace. 
Today's session dealt with the resettlement under UN auspices of Varosha. This is the 
seventh round in the current series of talks that began last September. 


In a statement prior to the meetiag, Mr Gobbi, special UN envoy in Cyprus, said thet he 
did not expect anything new from today’s meeting. He aded: This does not mean that I 
have changed my optimistic stand. Asked what questions are on the negotiating table, 
he said that at present various approaches to the Varosha question are being discussed. 


Also speaking before the meeting, Greek Cypriot Representative Mr loannidhis said that 

che Greek Cypriot side considers the question of resettlement of the Greek Cypriot 
inhabitants of Varosha as a priority issue that is a test of the sincerity and willingness 
of the other side for a lasting, fair and reasonable Cyprus solution. He also said that 
progress on this question depends on the other side. Asked about what is being discussed 
at the negotiating table, Mr Ioannidhis replied that it is our proposals, which are 
compatible with Point 5 of the i9 May agreement. There is also the Turkish Cypriot 
proposal, which is incompatible with this point. Mr loannidhis also said that he is not 
optimistic that the gap between the positions of the two sides will be reduced at today's 
meeting. 





Turkish Cypriot Representative Mr Onan stated prior to the meeting that views were to be 
exchanged today on the proposals that he had submitted in connection with the resettlement 
of the Varosha inhabitants. He hinted that the Turkish Cypriot side does not view the 
Varosha question as a priority. Answering a question, Mr Onan said that the fact that 
each question is discussed by rotation makes him wonder whether this priority continues to 
be so valid or so relevant. Answering another question, he said that the proposals that 
he has submitted are compatible with Point 5 of the Kiprianou-Denktas agreement. 


Bayrak Radio Report 
TAO061650 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 6 May 81 


[Text] The seventh round of the intercommunal talks aiming to find a peaceful solution to 
the Cyprus problem started today. The Turkish and Greek Cypriot negotiators met in Ledra 
Palace in Lefkosa [Nicosia]. UN Secretary General's Special Envoy to Cyprus Hugo Gobbi and 
the advisers of the negotiators are also attending the meeting. The Maras [Varosha] issue, 
which is the first item on the agenda, is being discussed today. 


Replying to journalists’ questions before the meeting, Turkish Cypriot negotiator Umit 
Suleyman Onan said that an exchange of views on the subject of Maras will be conducted. In 
reply to a question, Onan recalled that the proposals which form the basis of the exchange 
of views on the Maras issue were previously submitted. Following a remark by a journalist 
that Greek Cypriot negotiator Ioannidhis said that the Turkish Cypriot proposals on Maras 
are not compatible with the Denktas-Kiprianou agreement reached on 19 May 1979, Onan said 
that the Turkish Cypriot proposals are fully compatible with the Denktas-Kiprianou agreement. 


In his statement, Greek Cypriot negotiator loannidhis said that he does not expect any new 
developments concerning the Maras issue during today's meeting. 


Gobbi announced that various approaches to the Maras issue are being discussed. He said 
that he does not expect any results from today's meeting. 


The next meeting is expected to take place [word indistinct] and deal with practical measures. 
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Next Meeting 3 June 
NCO61945 Nicosia Domestic Service in Greek 1900 GMT 6 May 81 


[Text] Another meeting within the framework of the intercommunal talks was held at the 
Ledra Palace this afternoon. Today's meeting lasted 2 hours. A UN communique says 
that during the meeting, which was the first in the seventh round of talrs, discussion 
on the resettlement of Varosha under UN auspices was continued, in accordance with the 
provisions of Point 5 of the 19 May 1979 agreement. 


The communique adds that the next meeting within the framework of the talks will take 
place on Twesday, 3 June. During this meeting, the present stats of the talks wiil 

be assessed. Discussion of the next question on the talks agencd.--that is, the initial 
practical measures--will be resumed during the meeting that will be held on 8 July. 


GUARD COMMANDER LEAVES FOR ATHENS AT TOUR'S END 





NCO060929 Nicosia Domestic Service in Greek 0900 GMT 6 May 81 


[Excerpt] Gen Ioannis Komninos, retired National Guard commander, left Cyprus this morning 


for Athens. In a statement made prior to his departure, General Komninos expressed the 


desire that the Cypriot problem would be solved peacefully and in a just manner. Nevertheless, 


General Komninos said that not even the slightest progress has been made toward a Cyprus 


solution and stressed the need for an effective defense shielding for as long as the invasion 


troops are in Cyprus. He said that such a defense shielding would be organized if the 
National Guard is capable of confronting any design andif all of Cypriot Hellenism is 
prepared for sacrifices both during the present period and during critical circumstances. 
He also said that, should the need arise, he would be ready to serve Cyprus as a mere 
soldier. 


DENKTAS REPLIES TO KIPRIANOU ALLEGATIONS 





TAOS50938 (Ciandestine) Bayrak Radio in Turkish to Cyprus 0900 GMT 5 May 81 


[Text] President Rauf Denktas has pointed out that Greek Cypriot administration leader 
Kiprianou, who is not the representative even of the whole of the so-called Cypriot 
Government, is not authorized to speak on behalf of the Turkish Cypriot community. 


President Denktas, replying to a statement by Kiprianou, said that he would not concede 
to fait accomplis. Since Mr Kiprianou uses this claim often as a stereotype, 

Denktas said, we must point our to him that the first fait accompli which cannot 

be accepted is the concept of a so-called Cypriot Government being projected by him 

to the world. Denktas continued: The Greek Cypriot administration in southern Cyprus 
is in no way connected with and canhave no right and power over the Turkish Cypriot 
community living in the north under the administration that it established through its 
own free will. 


BRIEFS 


MINISTER RETURNS FROM YUGOSLAVIA--Communications Minister Katzikostas has returned from 
the city of Zagreb, Yugoslavia, where he particiated in the ninth roundtable conference 
of the developing countries that dealt with issues of cooperation in the sectors of 
transport and communications. At the beginning of its work, the conference elected 


Khatzikostas chairman. He was also elected chairman of the international committee which 


will supervise the drafting of the conference's minutes and reports. During his 

stay in Yugoslavia, the minister met with the prime minister and transport minister of 
Croatia, the Mayor of Zagreb and the Yugoslavian minister of communications. [Text] 
[Nicosia Domestic Service ir Greek 0900 GMT 25 Apr 81 NC] 
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MITSOTAKIS LEAVES FOR TALKS IN BONN 6 MAY 





NCO061924 Athens Domestic Service in Greek 1830 GMT 6 May 81 


[Text] Foreign Minister Konstandinos Mitsotakis left for the Federal Republic of Germany at 
1830 today for talks in Bonn with Chancellor Helmut Schmidt and Foreign Minister Hans-Dietrich 
Genzcher. 


RAL. IS REPLIES TO RECENT PAPANDREOU INTERVIEW 
NC062130 Athens I KATHIMERINI {fu Greek 6 May 81 pp 1, 3 





[Excerpts] Unity and a militant spirit were two basic messages from yesterday's meeting of the 
"New Democracy" parliamentary group chaired by Prime Minister Yeoryios Rallis. The prime 
minister referred to the recent lengthy interview by PASOK Chairman A. Papandreou, whose 
statements he described as deceiving and as “PASOK's new Trojan horse." 


The minister of national defense also made a statement that caused much commotion and specula- 
tion among political observers. He stated: 


"Since ‘New Democracy’ is the only front that can guarantee a calm political life and survival 
of the bourgeois regime so that it can grow in a healthy way, I will firmly support it. This 
is irrespective of whether I will be or will not be personally involved politically in the 
next election.” 


This statement created a special impression because recently Averof actively intervened in 
the adoption of decisions on an issue of vital importance, that is, the question of increasing 
the number of candidates, to which he was the basic opponent. His statement also caused much 
comment and speculation. Answering a question on whether this statement is related to rumors 
of protests by Averof, a government source stated: 


"The minister's statement cannot logically be connected to any protests by him on government 
actions or with the elections. The logical sequel of such a radical disagreement would be 
the statement, ‘I remain in the government or I resign.'" 


The meeting of the parliamentary group lasted for 1 and 1/2 hours and the corridors of the 
Senate hall resounded to the frequent applause of "New Democracy" deputies. The exclusive 
subject of the meeting was approval of “New Democracy's" special congress to be held on 27 
and 28 June in Athens. 


Rallis, who was the first speaker, underlined among other things: A report of the work of 
"New Democracy" will be presented during the congress. At that time, the true face of the 
opposition will be unmasked. 


In reference to the government's work, Rallis said this will cause surprise because “we 
usually forget from where we had to start in 1974." 


In reference to unmasking the opposition, the prime minister stressed: The special congress 
will give us the opportunity to unmask the true face of the opposition, all of who have had 
the opportunity to read the recent interview granted by A. Papandreou must have been surprised 
because PASOK introduced itself with an entirely new face from the one it has worn for the 
past 6 years. In the interview there was no reference to PASOK being a class movement or 


a Marxist party. 


We are faced by a crude ruse. I remember that, in the past, Papandreou described the Germau 
Socialist party as “the Trojan horse of U.S. imperialism." It appears the chairman of 

PASOK is very fond of Trojan horses, and it is for this very reason that he uses them himself. 
His last interview is just such a Trojan horse manufactured by him personally and by his aides. 
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We have the obligation and the duty to speak clearly to the people about this new PASOK 
Trojan horse. The people must understand that PASOK never revealed its true face at any 
time during the past 7 years. It is, naturally, Papandreou's right to change his poli- 
tical coloring and °ASOK's proclamations. It is his own right to argue that he has 
revealed the original character of his party. This, however, would mean that his ori- 
ginal proclamations had nothing in common with reality. In the same way that his pro- 
clamations, with which he attempted to attract the Marxists, had nothing to do with 
reality, there is now no relation between reality and his proclamations with which he is 
trying to present his party as being centrist, which has nothing to do with class struggle. 


The fear that the people may lose what they have gained during the pest 7 years under 
our governments will make them think 10 times before they are influenced by the slogans 
for “change” used by the opposition. This is because the real change has already been 
achieved. 


OPPOSITION REACTS TO U.S. BASES AGREEMENT 





Papandreou Opposition 
NC061958 Athens TO VIMA in Greek 6 May 81 p 1 
[Statement by PASOK Chairman Papandrecu in Bucharest on 5 May] 


[Text] In 1977 the New Democracy Party received 42 percent of the Greek people's votes. 
Today it is definite that it does not represent even 30 percent of the voters. There- 
fore, it is unacceptable tnat this government of a small minority should conclude an 
agreement that would be binding on the nation. It id equally unacceptable that the 
Chamber of Deputies, which no longer represents the people's will, should decide whether 
or not to ratify the agreement. The government has ample time to put an end to the talks 
on the U.S. bases in Greece and, out of respect for the Greek people, it should await 
the Greek people's verdict. 


KKE-Interior Statemer t 
NC062030 Athens I AVYI in Greek 6 May 81 p 1 
[Statement issued by the press office of the KKE-Interior; undated] 
[Text] Everything shows that the New Democracy government has accepted in essence the 
U.S. demands on the new base agreement. Its final agreement and its signing will be 
yet another dangerous and nationally impermissible step by the New Democracy government 
in leading our country to unlimited submission to Atlanticism and against our national 
independence and sovereign rights. 
The KKE (Interior) calls on the government, even now, not to proceed with the agreement, 
particularly now before the elections. The people must express in a sovereign and free 
way their wish on this issue. 

KKE-Exter‘or View 

NC062052 Athens RIZOSPASTIS in Greek 6 May 81 p 2 


[From the "Radical" column: "No To the Bases") 


[Text] As it appears..."the hard negotiations” for the renewal (perpetuation) of the 
agreement on and the expansion of the status of the U.S. tases in Greece have ended 
according to the wishes of our U.S. “protectors.” The "hard" negotiatiors of the Greek 
rightwing, headedby Foreign Minister Mitsotakis, after the rapid developments in the issue 
during the talks in Rome, suddenly returned to Athens yesterday carrying with them the 
formula and the demands of U.S. Secretary of State Haig. 
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U.S. Ambassador McCloskey will deal with the remaining few details so that the agreement 
may be submitted to the Chambers of Deputies and be sanctioned by the fictitious majority 
government and extreme rightwing, without fail, before the chambers’ summer recess. 
Moreover, Haig was eryplicit and emphatic in expressing the U.S. demands, both on the 
agreement's content and the time of its sanctioning, so that there would also be time 

before the Greek elections to settle Greek-Turkish differences in a way that would 

guarantee complications that would necessarily need U.S.-NATO mediation to reach a 
settlement. From every point of view, the Creek side found Haig's proposals justifiable 

and logical, because the "New Democracy" government wants, before quitting power, to have in 
its credit another..."national honour": the renewal, after three decades, of the state of 
capitulation, which, this time, would change our country from a nuclear springboard of “the 
free"...world into a target for nuclear reprisals. Our country's dangers are tremendous 
because of the new treachery of the rightwing, which behind the riddled screen of the 

“hard negotiations” and the country's so-called defense shield--as it has done with its 
reintegration into NATO--is trying to hide the further selling out of our country's sovereign 
rights and its total dependence to the intricate machinations of Washingtong and the 
Atlantic alliance. 


The duty of all democratic forces of the country is to commit themselves before the people 
that they will never recognize as faits accomplis the subservient and dangerous agreements 
that the foreign-dominate rightwing has formed and signed with the United States and NATO 
on Greece's life and future. 


PAPANDREOU FAVORS DENUCLEARIZATION OF BALKANS 





NCO62155 Athens TO VIMA in Greek 6 May 81 p 12 


[Excerpts] PASOK Chairman A. Papandreou has described as “very positive the fact that the 

NATO countries in Europe have succeeded in obtaining from the United States a pledge that the 
U.S.-Soviet dialogue, based on the Brezhnev proposals, will begin soon. Papandreou added 

that “beyond this, the European countries desire the development of a framework for negotiations 
and discussions, particularly in connection with nuclear arms in the European region." 
Papandreou concluded: “This is a somewhat optimistic note during a very dark period." 


The main opposition party leader made this statement prior to his departure for Romania 
yesterday afternoon in answer to a question on the NATO conference in Rome 


Answering other questions, the main opposition party leader stressed the currently crucial 
situation in the world and particularly in Europe, and stressed that "this time the Balkans 
are working for a substantive contribution to the cause of peace." Papandreou then referred 
to the particular role that Romania has been playing “in the question of independence and 
noninterference in the domestic affairs of other countries and to equality in the conduct 

of negotiations." He paid tribute to President Ceausescu's personal contribution to the 
campaign to promote peace and detente. After stressing the dangers of nuclear war, as a 
result of wrong calculations, when confined to the tactical level, Mr Papandreou concluded: 


"At this hour and at this stage, we consider it a primary duty to contribute to the 
efforts for the denuclearization of the Balkans, and I would say of Europe--West and East 
alike--and of the Mediterranean because it is clear that, irrespective of our domestic 
programs for economic and social development, if peace is not consolidated, we will be 
building on sand." 
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